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To the Members of the Queen Margaret's School Society

Qualified Opinion

We have audited the consolidated financial statements ofdQueemMargaret’'s School Society (the
“Society”), which comprise the statement of financial pesition as at June 30, 2025, and the statements of
operations, changes in fund balances, and cash flows for the year themended, and notes to the
consolidated financial statements, including a summary of significant aceounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, except for the effects of
the matter described in the Basis of Qualified Opinion paragraph, the financial position of the Society as
at June 30, 2025, and its results of opérations and its cash flows for the year then ended are in
accordance with Canadian accounting standardsfor,not-for-profit organizations.

Basis for Qualified Opinioh

As common with manyghet-for-profit organizations, the Society derives revenue from fundraising activities,
the completeness of which is net susceptibleto satisfactory audit verification. Accordingly our verification of
these revenues waslimited t@ the amounts recorded in the records of the Society, and we were not able to
determine whether any-adjustments might be necessary to general contributions from fundraising activities
and cash flows from operations.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities Under those standards are further described in the Auditor’s responsibilities for the audit of
the consolidated finangial statements section of our report. We are independent of the Society in accordance
with the ethical requirements that are relevant to our audit of the consolidated financial statements in
Canada, and we have fulfilled our ethical responsibilities in accordance with these requirements. We believe
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Society or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society’s financial reporting process.

Audit | Tax | Advisory
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsiveo those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our gpinienyThe risk of not detecting a material
misstatement resulting from fraud is higher than for,one resultingyfrom error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the everride of internal control.

e  Obtain an understanding of internal control rélevant tothe audit in order to design audit procedures that
are appropriate in the circumstances, but notfor, thefpurpose of expressing an opinion on the
effectiveness of the Association’s internal control.

e Evaluate the appropriateness of accounting,policies‘used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriaténess of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may/cast significant doubt.on the Association’s ability to continue as a going concern. If
we conclude that a materialfuncertainty’exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Ourconelusions)are based on the audit evidence obtained up to the date of our auditor's
reportHowever, futureievents or conditions may cause the Association to cease to continue as a going
concern.

o Evaluate the overall pfesentation, structure and content of the financial statements, including the
disclosures, andwhether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Other Regulatory Matter

As required by the BC Societies Act, we report that, in our opinion, the accounting principles in the Canadian
accounting standards for not for profit organizations have been applied on a consistent basis.

Duncan, Canada
Date to be determined Chartered Professional Accountants
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Queen Margaret’s School Society
Statement of Financial Position

As at June 30
General Special
Fund Purpose Funds 2025 2024
Assets
Current assets
Cash and cash equivalents $ 992,411 $ - $ 992,411 $ 4,542,941
Term deposits 3,000,000 - 3,000,000 -
Marketable securities 769,539 - 769,539 703,281
Accounts receivable (Note 3) 709,086 - 709,086 530,405
Inventory 289,515 - 289,515 293,657
Prepaid expenses 107,147 - 107,147 103,675
5,867,698 - 5,867,698 6,173,959
Interfund balances (670,364) 670,364 - -
Tangible capital assets (Note 4) 25,259,567 - 25,259,567 25,074,471
$ 30,456,901 $ 670,364 $ 31,127,265 $ 31,248,430
Liabilities
Current liabilities
Accounts payable and accrued liabilities (Note 5) 1,831,211 - 1,831,211 1,461,466
Prepaid tuition fees 7,344,913 - 7,344,913 8,607,581
Current portion of long-term debt (Note 6) 11,284,950 - 11,284,950 11,741,730
20,461,074 - 20,461,074 21,810,777
Long Term Debt (Note 6) 1,764,718 - 1,764,718 1,195,903
Deferred capital contributions (Note 7) 6,533 - 6,533 7,316
22,232,325 - 22,232,325 23,013,996
Net assets
Internally restricted funds (Note 8) 1,098,589 - 1,098,589 1,032,719
Externally restricted funds (Note 9) - 670,364 670,364 445,963
Unrestricted funds (Note 11) 7,125,987 - 7,125,987 6,755,752
8,224,576 670,364 8,894,940 8,234,434
$ 30,456,901 $ 670,364 $ 31,127,265 $ 31,248,430
Commitments (Note 19)
On behalf of the board
Director Director

See accompanying notes to the financial statements



Queen Margaret’s School Society

Statement of Operations and Changes in Fund Balances
For the year ended June 30

General Special
_Fund Purpose Funds 2025 2024
Revenues
Fees (Note 21) $ 15,619,797 §$ - $ 15,619,797 $ 14,435,370
Grants 2,211,781 - 2,211,781 2,019,282
General contributions (Note 21) 232,292 227,086 459,378 406,434
Other income, net (Note 14) 284,097 - 284,097 282,117
Contributions from fundraising event - 250,001 250,001 106,156
School shop, net (Note 13) (9,435) - (9,435) 117,296
Contributions from Vancouver Foundation (Note 12) 42,051 - 42,051 40,491
Investment income 169,024 - 169,024 166,537
18,549,607 477,087 19,026,694 17,573,683
Expenses
Academic 613,318 - 613,318 658,785
Amortization 1,267,384 - 1,267,384 1,323,295
Boarding 580,617 - 580,617 595,742
Equestrian Centre (recovery), net (Note 15) (8,172) - (8,172) 115,217
Fundraising event expenses - 25,489 25,489 21,568
General and administrative (Note 17) 1,095(811 - 1,095,811 1,171,837
Interest on debt 414,984 - 414,984 479,641
Investment fees 6,226 - 6,226 7,003
Operations and maintenance, net (Noté 16) 404,086 - 404,086 432,226
Salaries and benefits 12,785,469 - 12,785,469 11,836,932
Scholarships and bursaries 890,680 - 890,680 636,610
Special purpose expenditdres 124,627 165,197 289,824 234,670
18,175,030 190,686 18,365,716 17,513,526
Realized loss on sale of assets - - - (48,582)
Excess revenue over expenses 374,577 286,401 660,978 11,575
Fund balances, beginning of year 7,788,470 445,963 8,234,434 8,222,860
Interfund transfers (Note 10) 62,000 (62,000) - -
Fund balances, end of year $ 8,225,047 $ 670,364 $ 8,894,940 $ 8,234,436

See accompanying notes to the financial statements



Queen Margaret’s School Society

Statement of Cash Flows
For the year ended June 30

General Special
Fund Purpose Funds 2025 2024

Cash inflows (outflows) from
Operating activities
Fees $ 15,619,797 § - $ 15,619,797 $ 14,296,976
General contributions 459,378 - 459,378 406,434
Grants 2,211,781 - 2,211,781 2,019,282
Contributions from Vancouver Foundation 42,051 - 42,051 40,491
Contributions from fundraising event - 250,001 250,001 106,156
Fundraising event expenses - (25,489) (25,489) (21,568)
Investment income (loss) 162,325 - 162,325 159,534
Other income 274,662 - 274,662 399,413
Salaries and benefits (12,785,469) - (12,785,469) (11,836,932)
Materials and senvices (4,683,088) - (4,683,058) (3,777,027)
Interest on debt (414,984) - (414,984) (479,641)
Net cash generated

through operating activities 1,110,996 - 1,110,996 1,313,118
Investing and Financing activities -
Acquisition of investments (3,300,000) - (3,300,000) (87,442)
Loan principal repayment (512,534) - (512,534) (490,977)
Proceeds from loan 624,569 - 624,569 620,000
Purchase of tangible capital.asséts (1,473,560) - (1,473,560) (1,523,769)
Net cash used

for investing and financingyactivities (4,661,525) - (4,661,525) (1,482,188)
Net increase (decrease) in cash and cash
equivalents (3,550,530) - (3,550,530) (169,070)
Cash and cash equivalents, beginning of year 4,542,941 - 4,542,941 4,712,011
Cash and cash equivalents, end of year $ 992,411 $ - $ 992,411 $ 4,542,941

See accompanying notes to the financial statements 5



Queen Margaret’s School Society

Notes to the Financial Statements
June 30, 2025

1. Purpose of the Society

Queen Margaret's School Society (the "Society") is a not-for-profit organization that operates a
school for the education of students from pre-school to grade 12. The Society is incorporated
under the Societies Act of British Columbia and is a registered charity under the Income Tax
Act.

2, Significant Accounting Policies

The financial statements were prepared in accordance with Canadian accounting standards
for not-for-profit organizations (“ASNPQO”) and include the followingpsignificant accounting
policies:

Fund Accounting
The Society follows the restricted fund method of acebunting for contributions.

The General Fund accounts for the Society's program,delivery and administrative activities.
This fund reports unrestricted resources and restricted operating grants and the assets,
liabilities, revenue and expenses related tofthe, Society'stangible capital assets and building
campaign.

The Special Purpose Fund reportsexternallyrestricted resources that are to be used for
specified purposes.

Revenue Recognition

Restricted contributions'related to general operations are recognized as revenue of the General
Fund in the year indwhich the related expenses are incurred. All other restricted contributions are
recognized as revenue of the appropriate restricted fund.

Unrestricted contributions,areecognized as revenue of the General Fund in the year received
or receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured. Investment income is recognized as revenue of the General Fund when
earned. Government grant income is recognized as revenue of the General Fund in the fiscal
year that the grant relates to.

Fees income is recognized as revenue of the General Fund in the fiscal year the services are
provided. Fees for summer programs and the next year's school tuition is recorded as a prepaid
fee until the commencement of the

programs.

Scholarships and Bursaries
Academic and equestrian scholarships and bursaries are recognized as an expense on a

gross basis. These amounts are amortized on a straight-line basis against the relevant tuition
and equestrian fee income.



Queen Margaret’s School Society

Notes to the Financial Statements
June 30, 2025

2. Significant Accounting Policies (continued)
Contributed Materials and Services

Contributed materials and services are recorded both as donation income and applicable
expenses when all of the following criteria are met:

e the materials and services are used in the normal course of operations

e the organization would have otherwise purchased the materials or services if they
had not been donated

o the fair value can be reasonably estimated.

The Society receives a significant number of volunteer hours which have not been
recognized due to the difficulty of estimating their value.

General contributions include contributed horses, materials and serviees in the amount of
$94,824 (2024 - $37,231).

Financial Instruments

The Society considers any contract creatingya financial‘asset, liability or equity instrument as
a financial instrument, except in certain limited‘Cireumstances. The Society accounts for the
following as financial instruments:

cash and cash equivalents

marketable securities

accounts receivablée

accounts payable and"acefued liabilities
long term debt

A financial asset§ or liability is recognized when the Company becomes party to contractual
provisions of the instiument.

Initial measurement

Financial assets or liabilities in arm’s length transactions are initially measured at their fair
value. In the case of a financial asset or liability not being subsequently measured at fair
value, the initial fair value will be adjusted for financing fees and transaction costs that are
directly attributable to its origination, acquisition, issuance or assumption. Financing fees and
transaction costs on financial instruments subsequently measured at fair value are expensed
as incurred.

Subsequent measurement

The Society subsequently measures all its financial assets and financial liabilities at cost or
amortized cost less any reduction for impairment except for marketable securities which are
subsequently measured at fair value.

Derecognition

The Society removes financial liabilities, or a portion of, when the obligation is discharged,
cancelled or expires.



Queen Margaret’s School Society

Notes to the Financial Statements
June 30, 2025

2. Significant accounting policies (continued)
Impairment

Financial assets measured at cost or amortized cost are tested for impairment when
indicators of impairment exist at the end of the reporting period. Previously recognized
impairment losses are reversed to the extent of the improvement provided the financial asset
is not carried at an amount, at the date of the reversal, greater than the amount that would
have been the carrying amount had no impairment loss be recognized previously. The
amounts of any write-downs or reversals are recognized in net income.

Financial instruments in related party transactions

Initial measurement

Financial assets and financial liabilities in related party transactions areinitially measured at
cost, with the exception of the following instruments which are initially measured at fair value:
investments in equity instruments that are quoted infan activefmarket, debt instruments that are
quoted in an active market, debt instruments when thejinputs significant to the determination of
the fair value of the instrument are observable, and derivative contracts.

Subsequent measurement

Financial assets and financial liabilities recognized in related party transactions are
subsequently measured baseddn how the Company initially measured the instrument.
Financial instruments initiallyfmeasured at.cost are’subsequently measured at cost, less any
impairment for financial assets.

Financial instruments initiallyymeasured at fair value are subsequently measured at amortized
cost, except for thé following insttuments which are subsequently measured at fair value:
investments in equity,instruments that are quoted in an active market, most derivative
contracts, and certain debt instruments which the Company may irrevocably elect to measure
at fair value. Changes'in‘fair ¥alue are recognized in net income.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand, balances with banks and cashable
guaranteed investment certificates ("GIC"). Bank borrowings are considered to be financing
activities.

Term Deposits

Non-cashable guaranteed investment certificates with a maturity date beyond 3 months from
the financial statement date are classified separately as term deposits. Term deposits are
initially measured at fair value and subsequently measured at amortized cost. Interest income
earned from term deposits is accrued at the reporting date in accounts receivable.



Queen Margaret’s School Society

Notes to the Financial Statements
June 30, 2025

2. Significant Accounting Policies (continued)
Marketable Securities

Marketable securities are accounted for at fair market value based on quoted prices at year
end. Investment income includes interest and dividends earned and realized and unrealized
gains and losses net of investment expenses incurred during the year. Investment
transaction costs are expensed as incurred.

Inventory

Uniform shop, equestrian supplies, and food inventory is valued at.the lower of cost and net
realizable value. Cost is determined on a first-in, first-out basis.

Use of Estimates

Management reviews the carrying amounts of items infthe financial statements at each
balance sheet date to assess the need for revision @rany possibility of impairment. Many
items in the preparation of these financial stateménts, requife'management’s best estimate.
Management determines these estimates based on ‘assimptions that reflect the most
probable set of economic conditions and planned courses,of action.

These estimates are reviewed periodically and adjustments ‘are made to net income as
appropriate in the year they become known.

Items subject to significant management estimates include collectability of accounts
receivable, valuation of inventories, useful lives of tangible capital assets and amounts of
accounts payable and accrued liabilities.

Tangible Capital Assets

Purchased tangible eapital assets are initially recorded at cost and subsequently recorded at
cost less accumulatedramortization. Contributed capital assets are initially recorded at fair value
at the date of contributionjif the fair value can be reasonably determined and subsequently
recorded at fair value less‘@accumulated amortization. Amortization is provided using the
straight-line method at rates intended to amortize the cost of the assets over their useful lives:

Buildings 4%
Furniture and equipment 15%-25%
Automotive equipment 12.5%-15%

Stable buildings and improvements 4%-6.5%

Tangible capital assets acquired or under construction during the year but not placed into use
by year-end are not amortized until they are in use.

Impairment of Long Lived Assets

The Society tests long-lived assets for impairment whenever events or changes in
circumstances indicate that its carrying amount may not be recoverable. An impairment loss
is recognized when the carrying amount of the assets exceeds the sum of the undiscounted
cash flow resulting from its use and eventual disposition. The impairment loss is measured at
the amount by which the carrying amount of the long-lived asset exceeds its fair

value.




Queen Margaret’s School Society

Notes to the Financial Statements
June 30, 2025

3. Accounts Receivable

The balance of accounts receivable is net of allowance for doubtful accounts of $94,297 (2024 -

$34,902).

Included in accounts receivable is $34,601 (2024 - $31,275) due from a government entity.

4, Tangible Capital Assets

Accumulated

Cost Amortization
Land $ 6431911 §
Buildings 25,638,674 8,705,757
Furniture and equipment 4,042,955 3,144,449
Automotive equipment 681,501 613,178
Stable buildings and improvements 1,935,328 1,007,418

$ 38,730,369 € S 13,470,802

2025 2024
$. 06,431,911 6,030,203
16,932,917 17,135,654
898,506 1,046,631
68,323 76,492
927,910 785,491
$ 25,259,567 25,074,471

5. Accounts Payable and Accrued Liabilities

Included in accounts payable and accrued liabilities are government remittances payable of

$81,446 (2024 - $66,405).

10



Queen Margaret’s School Society

Notes to the Financial Statements
June 30, 2025

6. Long-Term Debt

Non-rewolving term facility from Royal Bank of Canada by way
of daily simple CORRA based loans (2024 - Bankers
acceptance) bearing an interest rate of daily simple CORRA
plus 1.3% (2024 - 1% bankers acceptance fee) with a
maturity date of September 27, 2025.

Term loans from Royal Bank of Canada bearing a fixed
interest rate of 6.55% (2024 - 6.55%) repayable in monthly
blended payments of $4,421 (2024 - $4,421) maturing on July
11, 2028.

Non-revolving term facility from Royal Bank of Canada by way
of daily simple CORRA based loans (2024 - term loan)
bearing an interest rate of daily simple CORRA plus 1.3%
(2024 - daily simple CORRA plus 1.3%) maturing on
September 22, 2025.

Non-rewolving term facility from Royal Bank of Canada by way
of daily simple CORRA based loans (2024 - bankers
acceptance) bearing an interest rate of'daily’simple CORRA
plus 1.3% (2024 - daily simple CORRA plus}1.3%) with a
maturity date of September 29, 2025.

Term loan from Royal Bahk of Canada bearing a fixed interest
rate of 6.35% (2024 46.35%) repayable in‘menthly blended
payments of $4,128 (2024 - $4,128)\maturing on July 27,
2028.

Term loan from Royal Bank of Canada bearing a fixed interest
rate of 4.9% (2024 - $nil) repayable in monthly blended
payments of $3,644 (2024 - $nil) maturing on January 1, 2029

Less: current portion

A2

11,284,950

A

2025

8,935,000

596,591

486,000

1,808,000

599,508

624,569

13,049,668

1,764,718

2024

9,339,000

610,045

503,000

1,875,000

610,589

12,937,634

11,741,730

1,195,904

11



Queen Margaret’s School Society

Notes to the Financial Statements
June 30, 2025

6. Long-Term Debt (continued)

Principal payments for the next 5 years are as follows:

2026 $ 11,284,950
2027 52,259
2028 54,818
2029 58,020
2030 59,669
Thereafter 1,539,952

$ 13,049,668

The Society has new credit facility agreement with the Royal Bank'@fiCanada in the year ended
June 30, 2025 which provides access to the following fagilities:

Facility 1: $1,000,000 revolving demand fagility by way of Royal Bank Prime (RBP)
Loans. This facility revolves in increments of $5,000'with a minimum retained balance
of $nil and an interest rate of RBP plus nil% perannum. As at June 30, 2025, the
amount drawn on this facility is $nil¢

Facility 2: $9,000,000 non-revolving term-agility by way of Daily Simple CORRA Loans
with an interest rate of daily simple CORRA(plus 13%. As at June 30, 2025, the
amount drawn on this facilitypwas $8,935§000 with a maturity date of September 29,
2025.

Facility 3: $507,000 nén-revolving term fagility by way of Daily Simple CORRA Loans
with an interest rate of daily simple CORRA plus 1.3%. As at June 30, 2025, the
amount drawn on this facility was $486,000 with a maturity date of September 22,
2025.

Facility 4: $596,591 nen-revolvipg term facility by way of RBP Loans with an interest
rate of 665%. As at Jung\30, 2025, the amount drawn on this facility was $610,045
with a maturity, date of July 11, 2028.

Facility 5: $1,819,000 son-revolving term facility by way of Daily Simple CORRA Loans
with an interest rate©f daily simple CORRA plus 1.3% per. As at June 30, 2025, the
amount drawn on this facility was $1,808,000 with a maturity date of September 29,
2025.

Facility 6: $599,508 non-revolving term facility by way of fixed rate term loans with an
interest rate of 6.35% per annum. As at June 30, 2024 the amount drawn on this facility
was $610,589 with a maturity date of July 27, 2028.

Facility 7: $625,000 non-revolving term facility by way of fixed rate term loans with an
interest rate of 4.90% per annum. As at June 30, 2025 the amount drawn on this facility
was $624,569 with a maturity date of January 1, 2029.

Other facilities: (a) Credit Card to a maximum amount of $150,000 and (b) All Interest
Rate and Commaodity Derivatives outstanding at any time from time to time.

12



Queen Margaret’s School Society

Notes to the Financial Statements
June 30, 2025

6. Long-Term Debt (continued)

The security for these credit facilities includes a general security agreement constituting a first
floating charge on all present and after-acquired real property of the Society and a first ranking
security interest in all personal property of the Society; a collateral mortgage in the amount of
$15,000,000 constituting a first fixed charge on the lands and improvements located at the
Brownsey Avenue Property; and a collateral mortgage in the amount of $660,000 constituting a
first fixed charge on the lands and improvements located at the Government Street Property.

The Society's borrowing in the year is subject to meeting debt covenants. As at June 30, 2025,
the Society is in compliance with these debt covenants

7. Deferred Capital Contributions

Deferred capital contributions represent unamortized externally restricted funding used to
purchase certain tangible capital assets which will be r&écognized as revenue in future
periods:

2025 2024
Balance, beginning of the year $ 7,316 $ 8,099
Amortized to revenue (783) (783)
Balance, end of year $ 6,533 $ 7,316

8. Internally RestrictedsFunds

The Board has anfinternally restricted fund of $763,589 (2024 - $619,719) that allows for
payments to be made from the income earned in the fund and transfers to be made up to 5% of
the capital of the fund'syproperty. No transfers occurred from the internally restricted fund in
2025 (2024 - $nil).

The Board also has an internally restricted fund of $335,000 (2024 - $335,000) to be held for
future contingencies.

9. Externally Restricted Funds

Externally restricted funds are funds raised and expended for specific purposes.

10. Interfund Transfers

During the year, the Society transferred $220,594 from the General Fund to the Special
Purpose Fund (2024 - $nil) and $62,000 from the Special Purpose Fund to the General Fund
(2024 - $1,111,558).

13



Queen Margaret’s School Society

Notes to the Financial Statements
June 30, 2025

11. Unrestricted Funds

2025 2024
Invested in Tangible Capital Assets $ 12,203,368 $ 12,129,522
General (5,077,381) (5,373,770)

$ 7,125,987 $ 6,7557752

12. Vancouver Foundation

The Society has established an Endowment Fund with the fancouver, Foundation to which it
and other parties contribute endowment donations. The egapital of the'fund remains the property
of the Vancouver Foundation and the Society becomes the income benéficiary only. Details on
the fund at June 30, 2025 are as follows:

Contributed by Matched by
Society and others Eoundation Total 2025 Total 2024

Balance, end of year $ - $ - $ 433,687 $§ 433,687

The market value of the fund atdune 30,2025 is $769,540 (2024 - $778,677). The Society
received income of $42,051 (2024 - $40,491) during the year.

13. School Shop; net

School shop revenues,and expenses are presented on a net basis in the statement of changes
in operations. The grossiypresentation of these amounts is detailed below:

2025 2024
Revenue $ 265,317 $ 266,460
Cost of goods sold 134,262 119,049
Inventory obsolescence write down 106,026 -
Gross profit 25,029 147,411
Miscellaneous expenses 641 2,246
Wages 33,823 27,869

34,464 30,115
Net revenue over expenses $ (9,435) $ 117,296

14



Queen Margaret’s School Society

Notes to the Financial Statements
June 30, 2025

14. Other Income, net

Other revenues and expenses are presented on a net basis in the statement of changes in
operations. The gross presentation of these amounts is detailed below:

Revenue Expense 2025 Net 2024 Net
After school care $ 43650 $ - $ 43650 § 41,200
Housing rent 8,050 - 8,050 (1,725)
Music lessons 14,243 105 14,138 14,454
Summer programs & external rent, net 195,365 17,989 177,376 185,318
Sundry 40,883 - 40,883 43,792

$ 302191 § 18,094 $),284,097 $ 283,039

15. Equestrian Centre (recovery), net

Revenues and expenses related to the opefation of the equestrian centre are presented on a
net basis in the statement of changes in operationsiikhe grossrpresentation of these amounts
is detailed below:

2025 2024

Revenue
Riding and stable fees $ 899,595 $ 837,558
Horse sales 9,313 51,361
Allocation of academic fees 90,000 90,000

998,908 978,919
Expenses
Wages 704,943 711,170
Hay, feed and supplies 313,645 305,755
Horse, shows and clinics 17,217 10,816
Repairs and maintenance 9,316 12,790
Sundry 12,369 1,237
Expense recovery (67,817) 44,206
Telephone 551 473
Transportation 512 7,689

990,736 1,094,136
Revenue over expenses $ 8,172 $  (115,217)

15



Queen Margaret’s School Society

Notes to the Financial Statements
June 30, 2025

16. Operations and Maintenance, net

Operations and maintenance expenses, and the recovery of those expenses, are presented on
a net basis in the statement of changes in operations. The gross presentation of these amounts
is detailed below:

2025 2024
Transportation recovery revenue $ (371,027) $ (314,092)
Cleaning 49,490 38,538
Repairs and maintenance 150,915 199,018
Transportation expenses 298,554 216,467
Utilities 276,154 292,295
$ 404,086 $ 432,226
17. General and Administrative
2025 2024
Adwertising and recruitment $ 257,402 $ 333,836
Bad debts 53,477 34,903
Dewelopment office 34,599 42,821
General office 391,278 335,976
Property rental expense (827) 18,870
Insurance 188,210 221,281
Interest and bank*charges 62,399 41,767
Professional fees 29,550 58,201
Property taxes 18,850 11,395
Telephone 51,425 47,441
Travel 9,448 25,346
$ 1,095,811 $ 1,171,837

18. Financial Instruments

Transactions in financial instruments may result in an entity assuming or transferring to another
party one or more financial risks described below. The required disclosures provide information
that assists users of financial statements in assessing the extent of risk related to financial
instruments.

Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate due to changes in the market interest rate.
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Queen Margaret’s School Society

Notes to the Financial Statements
June 30, 2025

18. Financial Instruments (continued)

Interest rate risk consists of two components:

0] To the extent that prevailing market interest rates differ from the interest rate on the
Society's monetary assets and liabilities the Society is exposed to interest rate
price risk.

(ii) To the extent that payments made or received on the Society's monetary assets

and liabilities are affected by changes in prevailing market interest rates the
Society is exposed to interest rate cash flow risk.

The Society is exposed to interest rate price risk on its investmentsiin term deposits. The
investments in term deposits are ordinary guaranteed investment certificates ("GIC") which are
non-transferable which mitigates interest rate price risk

The Society is exposed to interest rate cash flow riSk'en its ¥ariable rate long-term debt.

The Society uses derivative instruments to manage its expesure to interest rate risk. The
Society has not elected to apply hedge accounting,and measures its derivative instruments at
fair value.

Liquidity risk

Liquidity risk is the risk that the Society/will encounter difficulty in meeting obligations
associated with financial liabilities.

The Society is exposed.to,this risk mainly in respect of its accounts payable and long-term debt
payments. Cash flows from operations,provides a substantial portion of the Society's cash
requirements. Additional cash requirements are met with the availability of various credit
facilities.

Market risk

Market risk is the risk that the fair value of a financial instrument will fluctuate because of
changes in market prices, whether those changes are caused by factors specific to the
individual instrument or its issuer or factors affecting all instruments traded in the market. The
Society's main market risk is in the marketable securities that it owns which are traded on the
public market. The Society manages this risk by maintaining a conservatively diversified
portfolio and only investing a portion of its investments in equity investments traded on public
markets.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge its obligation. The Society is exposed to credit risk with
respect to its cash and cash equivalents, accounts receivable, marketable securities and
investments in term deposits. Credit risk related to cash and cash equivalents, marketable
securities and investments in term deposits is mitigated as the amounts are held with major
Canadian financial institutions. Credit risk to accounts receivable is mitigated as the Society
enters into credit agreements with credit worthy customers.
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Queen Margaret’s School Society

Notes to the Financial Statements
June 30, 2025

19. Commitments

The Society is committed to future rental payments for office equipment as follows:

2026 $ 21,696

20. Employee Remuneration

As required by the Societies Act of British Columbia, the Society paid $5,965,838 (2024 -
$5,868,060) in remuneration to 58 persons (2024 - 60) whose remuneration was at least
$75,000. In 2025, no remuneration was paid to Governors (20244 $nil).

21. Related Party Transactions

Fee revenue includes fees paid by Governors of $305;56542024 - $309,060), and fees paid by
management of $68,209 (2024 - $85,238). These transactions were in the normal course of
operations and were measured at the exchahge amount,"'which is the amount of consideration
established and agreed to by the related parties:

General contributions includes donatiens madeby Governors of $130,391 (2024 - $181,074),
and donations made by management of'$32,739.(2024 - $39,640).

18





